CHARTERED ACCOUNTANTS
" An ISO 9001: 2008 Certified Co.

Independent Auditor’s Report
To the Members of M/s Siticable Broadband South Limited

Report on the Financial Statements

I. We have audited the accompanying standalone financial statements of M/s Siticable
Broadband South Limited, “The Company™, which comprises the Balance Sheet as at 31
March 2018, the Statement of Profit and Loss, the Cash Flow Statement and the
Statement of Changes in Fquity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section
[34(5) ol the Companies Act, 2013 (‘the Act’) with respect to the preparation of these
standalone financial statements that give a true and fair view of the state of affuirs
(financial position), profit or loss (financial performance including other comprehensive
income), cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
Standards (*Ind AS”) specified under Section 133 of the Act. This responstbility also
includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the asscts of the Company and for preventing and detecting
frauds and other irvegularitics; selection and application of appropriate accounting
policics: making judgments and estimates that are reasonable and prudent; and design,
unplementation and maintenance of adequate internal financial controls, that were
operating eftectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial
statements that give a {rue and fair view and are free from material misstatement,
whether due to fraud or error,

Auditor’s Responsibility
3. Our responsibility is to express an opinion on these standalone financial statements
based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there-under, The standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonubic
assurance about whether the standalone financial statements are free from material
misstatement,

0) ol the Act. Those Standards require that we comply with ethical
id plan and perform the audit to obtain reasonable assurance about
wcial statements are free trom material misstatement,
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6. An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements, The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial controls relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Opinion

7. Inour opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles gencrally accepted in India including Ind AS specified under Scction 133 of
the Act, of the state of affairs (financial position) of the Company as at 31" March 2018,
and its loss (financial performance including other comprehensive income), its cash
flows and the changes in cquity for the year ended on that date.

Other Matter(s)

8. The Company had prepared separate sets of statutory financial statements for (he year
ended 31 March 2018 and 31 March 2017 in accordance with {Accounting Standards
prescribed under Section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014 (as amended) on which we issued auditor's reports to the shareholders of
the Company dated May 8, 2018 and May 10, 2017 respectively. These financial
statements have been adjusted for the differences in the accounting principles adopted
by the Company on transition to Ind AS, which have also been audited by us. Qur
opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

9. As required by the Companies (Auditor’s Report) Order, 2016 (1he "Order’) issued by
the Centrat Government of India in terms of Section 143(11) of the Act, we give in the
Annexure *la” statement on the matters specified in paragraphs 3 and 4 of the Order.

10. Further to-enr.comments in Annexure 1, as required by Section143(3) of the Act, we report
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we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The financial statements dealt with by this report are in agreement with the books of
account;

In our opinion, the aforesaid financial statements comply with the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act.

On the basis of the written representations received from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on
31March 2017from being appointed as a director in terms of Section164(2) of the
Act;

We have also audited the internal financial controls over financial reporting
(IFCoFR) of the Company as on 31%" March 2018 in conjunction with our audit of
the financial statements of the Company for the year ended on that date and our
report dated May 8, 2018 as per Annexure "1" expressed Unqualified Opinion.

With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to

thie best of our information and according to the explanations given 1o us:

i) the Company does not have any pending litigations which would impact its
standalone financial position;

ii) the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses; and

iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

PARTNER
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“Annexure 17 to the Independent Auditor’s Report of even date to the members of
Siticable Broadband South Limited, on the standalone financial statements for the year
ended 31 March 2018

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the standalone financial statements of Siticable Broadband South
Limited (“the Company”) as of and for the year ended 31% March 2018, we have audited the
internal financial controls over financial reporting (IFCoFR) of the company of as of that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on “the Internal Control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India”. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of the company’s business, including adherence to company’s policies, the
safeguarding of its asscts, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing, issued by the Institute of
Chartered Accountants of India (ICAI) and deemed to be prescribed under section 143(10) of
the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the
ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate IFCoFR were established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoIR included obtaining an
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit-opinion on the Company’s IFCoFR. '



Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles.

A company's IFCoFR includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company,

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements,

Inherent Limitations of Internal Financial Contrels over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the IFCoFR to future periods
are subject to the risk that IFCoFR may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls
over fipancial reporting and such internal financial controls over financial reporting were
operating effectively as at 31™ March 2018, based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidanee Nole on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India”,

(CA RAHUL GUP' ‘
PARTNER
M NO. 419625

DATI: 08/05/2018
PLACE: NOIDA



Annexure I ato the Independent Auditor'sReport of even date to the members of M/s
Siticable Broadband South limited ,on the financial statements for the year ended 31
March 2018

AnnexureI a

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information
andexplanations given to us and the books of account and other records examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that:

O @

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets comprising of property, plant and
equipment, capital work-in-progress and other intangible assets, except for Set Top
Boxes capitalized/inxlled at customer premises.

(b) According to the information and explanations given to us, the fixed assets (othet

than Set top boxes installed at customer premises and those in transit or lying with
the distributors/ cablc operators and distribution equipment comprising overhead
and underground cul les, physical verification of which is infeasible owing to the
nature and location o these assets) have been physically verified by the management
during the year in 2 ; hased periodical manner which, in our opinion, is reasonable,
having regard to th. size of the Company and nature of the assets. No material
discrepancies were neiced on such verification.

(c) The Company docs not hold any immovable property (in the nature of ‘fixed
assets’). According!lv. he provisions of clause 3(i)(c) of the Order are not applicable.

(i)  The Company docs ot have any inventory. Accordingly, the provisions of clause
3(ii) of the Order ar ot applicable.

()  The Company has .. granted any loan, secured or unsecured to companies, firms,
Limited Liability 1"+ :nerships (LLPs) or other parties covered in the register
maintained under Yo on 189 of the Act. Accordingly, the provisions of clauses
3(ii) (a), 3(i) (L) and . iii)(c) of the Order are not applicable.

(iv)  In our opinion, the ' npany has complied with the provisions of Section 186 in respect
of investments. Furti: - in our opinion, the Company has not entered into any transaction
covered under Secrio 45 and Section 186 of the Act in respect of loans, guarantees and
security.

(v) In out opinion, the * »mpany has not accepted any deposits within the meaning of
Sections 73 to 76« “ic Act and the Companies (Acceptance of Deposits) Rules,
2014 (as amended).  cordingly, the provisions of clause 3(v) of the Ozder are not
applicable.

(vi)  The Central Gover ont has not specified maintenance of cost records under sub-
section (1) of Seciti:+ 118 of the Act, in respect of Company’s services. Accordingly,
the provisions of <!+« 3(vi) of the Order are not applicable.

(vii)(2) The Company is v v in depositing undisputed statutory dues including provident

Afund;employees’ -+ insurance, income-tax, sales-tax, service tax, GST, duty of
customs, duty of ¢: ¢, value added tax,cess and other material statutory dues, as

applicable, to the «w . priate authorities. Further, no undisputed amounts payable in

réspeét thereof w. - utstanding at the year-end for a period of more than six
onths from the - ey become payable.
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(b} There are no dues i
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respect of income-tax, sales-tax, service tax, duty of customs,

»:e added tax that have not been deposited with the appropriate

of any dispute, except for-

Name of
Statute

ature of Ducs | Amount Involved Forum/ period
(Rs.) where the dispute
is pending

NIL

o, NIL NII,

(vi) The Company has « -

financial iasttutic; -
payable to govern:.

(ix}  The Company did ¢
~-:t5). In our opinion, the term loans were applied for the purposes
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{x) No fraud by the ..
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(xi)  The provisions of =
applicable to the €
Section 2(71) of v
applicable.
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(xi)  In our opinion, all + -
of the Act, where -
statements, as requ
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lcfaulted in repayment of loans or borrowings to any bank or
~ng the year. The Company has no loans or borrowings

- .d no dues payable to debenture-holders during the year.

-sise moneys by way of initial public offer or further public offer
. :)btﬂ.ine(j.

ey or on the Company by its officers or employees has been
» the period covered by our audit.

o 197 of the Act read with Schedule V to the Act are not
-1y sincethe Company is not a public company as defined under
. Accordingly, provisions of clause 3(xi) of the Order are not

cnany is not a Midhi Company. Accordingly, provisions ofclause
- applicable.

~ouions with the related parties are in compliance with Section 188
ble, and the requisite details have been disclosed in the financial
~ the applicable accounting standards. Further, in our opinion, the

- 10 constitute audit conunittee under Section 177 of the Act.

smpany did not make any private placementand preferential
- or partly convertible debentures.

any has not entered into any non-cash transactions with the
ceted with themcovered under Section 192 of the Act.

“od to be regi-cred under Section 45-IA of the Reserve Bank of




SITHCABLE BROADBAND SOUTH LIMITED
Repd. (Hiice: United Mansions.3sd Floor no.39. M.G. Road. Bangalore 560004

AUDITED FINANCIAL RESULTS (STANDALONE)

618
“Quarter end

S{Unaudited)

XIH

XIIt

XV

Revenue from aperations

Other income

Total income (1+11)

Expenses

Cost of materials constumed

Purchase of stock-in-trade

Carriage sharing, pay channel and related costs
Employee benefits expense

Finance costs

Depreciatien and amorlisation expense

Other expenses

Total expenses (1V)

Profiti(Loss) for the period before tax and share of (lossyprofit in associates
and joint ventures and exceptional Itemns(111-1V)
Share of profittlossy of assoctates and joint ventures
Profit/(Loss) before exceptional items and tax (V-VI)

Exceptionad {tems

Profit/(Loss) before 4ax expenses {VI1-VHI)
Tax expense

Iax expense

Current Tax

Deffered Tax

Laoss for the period {IX-X)

Other comprehensive income:

Ttems that will not be reclassified to profit or loss
Total comprehensive income for the period (including non-controlling interest}

Net (loss)income attributable to;

A Owners of the pareit

3 Non-conlrelling imterest

Other comprehensive (loss)income attributable to:
A Owners of the parent

13 Nan-controfling interest

Total conmprehensive income atributable to:

A Owners of the parent

B8 Non-comrolling interest

Minority interest

Paid-up equity share capital (Face value ¥ 1.~ per share)

Eartiogs per slune {of T 1723 (nu annualised)

3 Basic

-.l 4 Diluted

(0.0

(0.85)

(0.0)

16,6000

0.0
(0.0

10,000.0

017
(0.0)

04
0.5
(0.5)

.5

10,000

(0.0
(0.0

022

0.0

{1.6)

(1.6)

(1.6)

10,000

(0.0}
(0.0

.82
0.00

389
4,7%

TR

.71

@70

10,000.00

10.00)
10.00)

Consoldated and standalone statement of assets and Habilitics

As at March 31,
2018

As at March 31,
2017

(Audited)

(Audited)

AL Assets
1, Non-current asscis

(a) Property, plant and equipmens
(b} Capital work-in-progress
() Goodwii]
() OGther intangible assets
{e} Intangible assets under development
() Financial assels
{1} Trade receivable
(1) Investinents
(it} Loans
(1v) Others- Fixed depositg
(2} Deferred tax assets (net)
{hy Other non-current assets
Sub-total of Non-current assets
2. Current assets
{4) Inventories
(b) Financiat assets
{i) Investments
{11} Trade veceivables
1) Cash and cash equivalents
(v} Other bank balances
(v} Loans
(vi) Onher receivables
() Current (ax assets

0.0
6.5

379

35
14

8.0

0.8

2762




]

AL Onher cirrent assets 0.0 0.01
ofal of Current assets 29.2 27.67
al stsnets 87.2 85.68
IB. Equity and Jiabilities
" Equity
{a) lquity share capital 23 233
4o (b Olher equity =202 -15.63
() Non-controliing mteresls - -
Sub-towad - Egquliy -17.9 -16.51
Eiabilitics
1. Non-current liabilities
{a} Financial Habiliues
(1} Long-ferm horrowings N .
(1) Cithver financial liabdities-payable for Nixed assers - B
(b)Y Provisions - -
{c) Peferred tax labitity (net) N -
(dy Otler non-current Habilities - -
Sub-todal - Non-curremt fiabilities - -
2. Corrent liahilitices
{ay Financial Habihities
(1) Borrowings . -
(i1) Trade pavables - -
(i1} Other financial liabihties-payable for fixed assets, interest accrued, ook 060
overdrall ele 04 '
(b Other current labilities 104.6 99 .95
(¢) Provisions 1.2 1.45
Sub-talal of current liabilities 105.1 10199
Total equity and Habiities §7.2 85.08




SITICABLE BROADBAND SQUTI LIMITED
Balance sheet as a1 March 31, 2018

ASSETS
Non-current assets
a) Promoerty, phntand cquipmens
b Capital work-m-progress
¢} Onher intangible assets
) Intangible assews under developrent
¢y Financial assets
i) Trade recavables
in} Investments
i) Others

1) Other non-carrent agscts

Carrent assets
a) Tnventories
13) Financal assets
i) Trade receivables
iy Cash and cash wyuivalents
i) Investments
v} Orhers

) Other corrent assels

Tuotal assets

EQUITY AND LIABILITIES
Equity

2) liguity share eapital

1) € dher cuity

LIABILITIES
Non-current Jiabilitics
a Financial Habihities

i) Borrowings

1y Other financial labilities
by Provisiens

¢y Other non-current labilivies

Current labilities
a) Financial Hahilitics

i) Borrowings

i) Trade payables

i) Onher financial liabiftics
by Provisions

¢ Other current liabilities

Total equity and liabilities

Summary ol sigaificant accounting policies

Mot

[

6

ta)
(L)

0

The accompanying notes are an negral parn of these standalone financial statements.

o
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n our report of even date

As ak
March 31, 2018

As at
March 31, 2017

[RRK] tHitd
HEH 1648
3786 37.86

350 350

[£23%) '
2010 2762
87.05 85.49

.01 05

.14 014

(104 0.0

0.16 0.19
87.21 85.08

253 2.33
{20.20) (18463)
(17.87) (16.31)

.35 Q.64

n17 145
104.50 o995
105.08 101.99
£7.21 85.68

liar and on behall of the Board of Dircetors al’

SITICABLE BROADBAND SOUTH LIMITED

A
Y GOEL
L07197357)
DIRECTOR

SANDERP BUMAR JAIN
(DIN- 00011667)

DIRECTOR




SITICABLE BROADBAND SOUTH LIMITED
Statement of profit and loss for the year ended March 31, 2018

11 mmiflion

Nowe March 31, 2018 March 31 2017

Income
Revenue from operations
Other mcome -
Total income - -
Expenses
Cost of materals consumed
Purchase of traded goods
Carriage shaning, pay channel and related costs
Fmplovee benefits expense 13 022 0.52
Finance costs i Q.00 .00
Depreciation and amariisation of non-fisancial assets . -
Ovther expenses 15 1.34 389
Tortal expenses 1.57 4.7
Loss before exceptional item and tax {1.57) 4.1
Fxeeptional item -
Loss before tax {1.57) {4.71)
Tax expense

Current tas -
Loss for the year (1.57) (4.7
Other comprehensive income
Ltems that will not be reclassified to profit or loss in subseguent periods
Remeasurement of defined beaefic iabilive
Toral comprehensive income (1.57) (4.71)
Earnings {loss) per share 16

Buste {Joss) per share (156.57) (47103}

Dilted (ess) per share (156,57} 471.03;

The accompanying notes are an insepral part of these siandalone Gnancial statesenis.

Flas ts the standalone stitement of profie
ForAAAM& Co o
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PARTNER
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d-logs refereed to in owr report of even date
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For and on behalf of the Board of Directors of

SITICABLE BROADBAND SOUTH LIMITED

BH GOEL SANDEEP KUMAR JAIN
IN-07197357) (IDIN- 00011667)
DIRECTOR DIRECTOR

DATE : 08-05-2018
PLACE: NOIDA



-SITICABLE BROADBAND SOUTH LIMITED

Cash flow statement for the year ended March 31, 2018

A. CASH FLOW FROM OPERATING ACTIVITIES
Loss before tax
Adjustment for:
Pepreciation and amortisation of non-financial assets
dnterest income on bank deposits
Fixeoss provisions written back
Profit on sale of property, plant and cquipment
Intesest expense for borrowings at amortised cost
Amortisation of ancillary borrowing costs
Unrealizsed foreipn exchange loss
Provision for doubttul debis
Proviston for doubtful advances

Fmplovee stuck compensation expense

Measurement of mvestment (current, fimandial assets) at fair value through profit and joss

liffect of recognising other expense on secwrity deposit as per effective interest method
Interesy cost on discounting of financial instruments
Measurement of financial assets and financial abilittes at amortised cost
Measurement of optionally convertible debenrare at fair value through profir and toss
Jixeeprional item
“nerating profit before working capital changes
" Adjustments for changes in:
Increase i trade recesvables
{Tncrease)/decrcase in other financial assets
{(Increase)/decrease in other current and non-current assers
(Increase}/decrease in inventorics
{Decrease}/ increase in other financial labilites
Increase in emplovee benefit obligations
Increase in other current and non-currest Habilities
Increase/ {decrease) in teade pavables
Cash (used in }/generated from operations
Income taxes paid

Net cash flow (used in}/gencrated from operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and cquipment and intangibles asscis
Proceeds from sale of property, plant and equipment
Purchase of investment {non- current, financiad assers)
Sale of investment (curreat, {inancial asscts)
Interest received
Investments i bank deposits
t cash used in investing activities

C. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issuznee of equity share capital
Proceeds reccived against warrants issued
Proceeds reccived against optionally fully convertible debentures issued
Proceeds/ {repavments) from borrowings {current, financial liabilities) {ner)
Proceeds from borrowings (non-current, financial liabilisies)
Repayment of borrowings (non-current, financial Habititdes)
Interest and anciflary borrowing costs paid
Net casb flow gencrated from financing activitics

Net decrease in cash and cash equivalents
Cash and cash cquivalents at Beginning of the period

Cash and cash equivalents at close of the year

o

" in miflion

March 31, 2018

March 31, 2017

(157) (4.71)
(1.57) (4.1
(1.56) 0.91
4.62 61.57
(1.53) (0.61)
(0.04) 57.16
(0.04) 57.16
. (54.34)

- (3.50)

- (57.84)

(0.04) (0.68)
0.05 0.73
0.01 0.05




SITI Networks Limited (formesly SITI Cable Network Limited)

Cash flow statement for the year ended

Notes :

2. Cash and cash equivalents includc
Cash on hand - .
Balances with banks - current accounts (.01 .05
Cheques and drafts in hand ’ -
Preposies with maturity of upto three months

0,01 0.05
T is the cash flow stasement refered to i our report of even date

ForAAAM & Co For and on behalf of the Board of Dircctors of
CHARTERED ACCOUNTANTS SITICABLE BROADBAND SOUTH LIMITED
FRN: 08113C
(CA RAHUL GUPTA, IFCA) RIJEE "*l GOEL SANDEEP KUMAR JAIN

PARTNER (DIN-47197357) (DIN- 00011667)

M.No-419625 DIRECTOR DIRECTOR

DATE : 08-05-2018
PLACE: NOIDA
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NOTE ~1: SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDING 31" MARCH, 2018 .

1.1 CORPORATE INFORMATION:

SitiCable Broadband South Limited (hereinafter referred to as the ‘Company’) is registered in Bangalore,
Karnataka, and is a wholly owned subsidiary of SITI Networks Limited (hereinafter referred to as the
*Parent Company’). The Company is in the business of providing cable TV services to the end consumers.: -

1.2 BASIS OF PREPARATION:

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015,

For all periods up to and including the year ended 31 March 2018, the Company prepared its financial
statements in accordance-accounting standards notified under the section 133 of the Companies Act 2013, -
read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP).

The accounting policies have been consistently applied by the Company. :

All assets and Habilities have been classified as current and non- current as per the Company's norma]
operating cycle and other criteria set out in the Schedule 111 of the Act. Based on the nature of business
and the time between the acquisition of assets and their realization in cash and cash equivalents, the
Company has ascertained its operating cycle as 12 months for the purpose of current and non-current
classification of assets and liabilities

1.3 USE OF ESTIMATES:

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities on the date of the financial statements and reported amounts of revenues and
expenses for the year. Actual results could differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Any revision to accounting estimates is recognized
prospectively in the current and future periods.

Borrowing costs directly attributable to acquisition or construction of those fixed assets which necessarily
take a substantial period of time to get ready for their intended use are capitalized.

1.4 RECOGNITION OF REVENUE:

Revenue is recognized when it is probable that the economic benefits will flow to the Company and it can~--
be reliably measured. Revenue is measured at the fair value of the consideration received/receivable net of
rebates and taxes. The Company applies the revenue recognition criteria to each separately identifiable
component of the sales transaction. Subscription income is recognized on completion of services and
when no significant uncertainty exists regarding the amount of consideration that will be derived. Carriage
Income receivable from SCNL is not recognized as revenue and no effect of Carriage sharing, pay channel
and related costs payable to SCNL is given in the books of accounts.

1.5 RECOGNITION OF INCOME AND EXPENSE:

Items of income and expenditure are recognized on accrual basis.

1.6 PLANT, PROPERTY AND EQUIPMENT




Plant, properties and equipments are carried at the cost of acquisition or construction less accumulated - -
depreciation. The cost includes non-refundable taxes, duties, freight and other incidental expenses related
to the acquisition and installation of the respective assets. ' o

Depreciation / amortization on plant, properties and equipments is provided at rates computed on the basis. g L
of useful life of assets as specified in Schedule II of the Companies Act, 2013 except in case of intangible e

assets and leasehold improvements on which depreciation is provided at rate as mentioned below whichin =~
view of the management represents the useful life of assets. Assets costing less than Rs 5,000 each, are
depreciated in full excluding residual value as per Schedule 1, in year of purchase.

Asset eategory Rate of depreciation/ amortization

Intangible assets Straight Line Method
Leasehold improvements  Over the lease term or useful life whichever is lower

However, during the current year no depreciation has been provided on tangible assets as the remaining
carrying amount is equal to the 5% of the original cost. e

1.7 INVESTMENTS:

Non-current investments are carried at cost less any other-than-temporary diminution in value, determined
separately for each individual investment,

Current investments are carried at the lower of cost and fair value. The comparison of cost and fair value
is done separately in respect of each category of investment,

1.8 INVENTORIES: .

1.9

1.10

Inventories are valued at the lower of cost and net realizable value. Cost of inventories comprises all cost
of purchase, cost of conversion and other costs incurred in bringing the inventories to their present
location and condition.

However, the company does not have any inventory during the current year,

INCOME TAXES: e

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting
income for the year and reversal of timing differences of earlier years.

During the current year, the company has incurred losses and hence there is no tax liability.

EVENTS OCCURRING AFTER BALANCE SHEET DATE:

Events occurring after balance sheet date which affect the financial position to a material extent are taken’
info cognizance, if any.

PROVISIONS, CONTINGENT ASSETS AND CONTINGENT LIABILITIES:

Provisions are recognized only when there is a present obligation, as a result of past events, and when a™
reliable estimate of the amount of obligation can be made at the reporting date, These estimates are
reviewed at each reporting date and adjusted to reflect the current best estimates. Provisions are
discounted to their present values, where the time value of money is material,




Contingent liability is disclosed for:

» Possible obligations which will be confirmed only by future events not wholly within the controf of the
Group or

* Present obligations arising from past events where it is not probable that an outflow of resources will be : '
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made. o

Contingent Liabilities are generally not provided for in the accounts are shown separately under notes to

the accounts if any.

Contingent assets are neither recognized nor disclosed. However, when realization of income is v;rtualiy':-:"”
certain, related asset is recognized. :




Amount | Amount
Year ended Amount Amount owed by owed to '
= Received Paid related related. *
parties parties
Holding Company
Siti Cable Network March _31, 2018 - 48,68,116 - 104,809,690 |- o
Limited March 31, 2017 6,20,70,982 17,87,202 - 9,99.41,574 . .. .
Fellow Subsidiary S
Siti Broadband March 31, 2018 - - - 2,06,166
Services Pvt Lad. March 31, 2017 401,034 - - 4,601,034

2.7 The basic earnings per share (“EPS”) is computed by dividing the net profit after tax for the year by
the weighted average number of equity shares outstanding during the year.

Particulars 31-March-2018 31-March-2017
Profit/(Loss) after Tax {1565718) (4710325)
Number of Equity Shares 10,000 10,000
Nominal Value of Equity Shares 10 10
Basic Earnings per Share (156.57} {471.03)

2.8 Other disclosures are made as under :

1. Value of Import on CIF Basis - NIL
. Expenses in Foreign Currency - NIL
i, Amount remitted in Foreign Currency - NIL
iv.  Larnings in Foreign Currency - NiL
For AAAM & CO., For & on Behalf of the Board of Directors
CHARTERED ACCOUNT

SITICABLE BROADBAND SOUTH LIMITED
FRN: 08113C .

i

(CA RAHUL GUPT , FCH . OEL MR. SANDEEP KUMAR JAIN
PARTNER DIR R DIRECTOR

M.No0.419625 DIN No. 0NY7357 DIN No. 00011667

DATE: 08/05/2018
PLACE: NOIDA
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NOTE - 2: EXPLANATORY/ CLARIFICATORY NOTES:

2.1 Nodividend has been proposed by the Directors of the Company due to loss of the company.
2.2 Balances of sundry creditors and debtors are subject to confirmation from the respective parties.

2.3 In the opinion of the Board, current assets, loans & advances have a value in the ordinary course of

24

business at least equal to that stated in Balance Sheet.

Aunditors Remuneration:2017-18

SL. NO. PARTICULARS F/Y 2017-18

F/Y 2016-17

i. AUDIT FEES
{Inclusive of Fees for LR but
exclusive of GST)

Rs. 60,000/-

Rs. 40,000/-

2.1 RELATED PARTY DISCLOSURES:-

Nantes of related parties:

St Networks Limited

Holding Company

Indian Cable Net Company Limited

Fellow Subsidiary

Siti Maurya Cable Net Private Limited

Fellow Subsidiary

Indinet Service Private Limited

Fellow Subsidiary

Axom Communications & Cable Private Limited

Fellow Subsidiary

Master Channel Community Network Private Limited

Fellow Subsidiary

Siti Vision Digital Media Private Limited

Fellow Subsidiary

Siti Guntur Digital Network Private Limited

Fellow Subsidiary

Siti Siri Digital Network Private Limited

Fellow Subsidiary

Siti Godaari Digital Services Pvt. LTD,

Fellow Subsidiary

Siti Bhatia Network Entertainment Private Limited

Fellow Subsidiary

Siti Sagar Digital Cable Network Private Limited

Fellow Subsidiary

Siti Global Private Limited

Fellow Subsidiary




Siti Broadband Services Private Limited Fellow Subsidiary

Siti Prime Uttaranchal Communication Private Limited Fellow Subsidiary
Siti Saistar Digital Media Private Limited) Fellow Subsidiary
Variety Enfertainment Private Limited Feliow Subsidiary
Central Bombay Cable Network Limited Feliow Subsidiary
Siti Faction Digital Private Limited. Fellow Subsidiary
Wire and Wireless Tisai Satellite Limited Joint Venture

Siti Jind Digital Media Communications Private Limited Fellow Subsidiary
Siti Jai Maa Durgee Communications Private Limited Fellow Subsidiary
Siti Karnal Digital Media Network Private Limited Zii?;ﬁ;y

Siti Krishna Digital Media Private Limited Fellow Subsidiary y
Siti Jony Digital Cable Network Private Limited Fellow Subsidiary

Associate Company

Voice Snap Services Private Limited (w.e.f. 19.09.2016)

Jomt Venture

2,8 Madinner Private T imaif
C&S Medianet Private Limited (w.e.f. 12.05.2016)

Sitl Chhattisgarh Multimedia Private Limited Associate Company

Other Related Parties:

Mr. Sandeep Kumar Jain - Director
Mr. Dinesh Shyamsundar Kanodia Director
Ms. Vikas Somani - Director

Mr., Brijesh Goel - Director

2.6 Transactions entered into by the Company with its holding company during the relevant Financial Year are
as under:

- Sale/ purchase of goods and services.



